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THE STRUGGLE BETWEEN
CRYPTOCURRENCIES AND BANKS:

In the past decade, the emergence of
cryptocurrencies has created a dynamic of
confrontation and adaptation between these
new technologies and the traditional banking
system. Cryptocurrencies, with their promise of
decentralization and financial autonomy,
challenge the hegemony of banks and
conventional financial institutions. This article
explores the relationship between
cryptocurrencies and banks in depth, examining
their acceptance, resistance, and possible future
directions of this struggle.

1. Historical Context and Emergence of
Cryptocurrencies 
Cryptocurrencies were born with the launch of
Bitcoin in 2009 by an individual or group under
the pseudonym Satoshi Nakamoto. Conceived as
a response to the 2008 financial crisis, Bitcoin
introduced an alternative financial system based
on blockchain technology, allowing decentralized,
transparent, and secure transactions without the
need for traditional intermediaries like banks.
Since then, thousands of cryptocurrencies have
emerged, each with unique characteristics and
purposes. Ethereum, for example, introduced
smart contracts that enable the automatic
execution of agreements without human
intervention, opening up a vast field of
applications in finance, real estate, and more.
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2. Acceptance of Cryptocurrencies by Banks
As cryptocurrencies have gained popularity,
some banks and financial institutions have begun
to explore and, in some cases, accept them. The
reasons behind this acceptance include:
Technological Innovation: 
Banks recognize the potential of blockchain
technology to improve the efficiency and security
of their operations. The adoption of blockchain
can reduce costs and processing times, as well as
enhance transparency and traceability of
transactions.
Market Demand: 
The growing demand for cryptocurrency-related
services from institutional and retail customers
has led some banks to offer products and
services in this area, such as cryptocurrency
custody, cryptocurrency savings accounts, and
debit cards that allow spending cryptocurrencies.
Sector Competition and Evolution: Some
banks have adopted cryptocurrencies and
related technologies to remain competitive in a
rapidly evolving financial sector. Collaboration
with fintech companies and blockchain startups
has enabled these banks to offer innovative
services and attract a new generation of
customers.

NOTABLE EXAMPLES OF ACCEPTANCE INCLUDE JPMORGAN
CHASE, WHICH LAUNCHED ITS OWN CRYPTOCURRENCY,
JPM COIN, TO FACILITATE INSTANT TRANSACTIONS
BETWEEN INSTITUTIONAL CLIENTS. SIMILARLY, BANKS LIKE
GOLDMAN SACHS AND BNY MELLON HAVE STARTED
OFFERING CRYPTOCURRENCY CUSTODY SERVICES,
RECOGNIZING THE GROWING DEMAND FOR DIGITAL
ASSETS AMONG THEIR CLIENTS.
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3. Resistance of Banks to Cryptocurrencies Despite these signs of acceptance, resistance to cryptocurrencies
remains strong in many sectors of the traditional banking system. The reasons for this resistance include: Regulatory
and Legal Risks: Cryptocurrencies operate in an uncertain regulatory environment, and banks often fear the legal
and regulatory repercussions of getting involved with them. Anti-money laundering (AML) and know-your-customer
(KYC) regulations are particularly challenging in the context of cryptocurrencies, which can be used for illicit activities
due to their pseudonymous nature. Market Volatility: Cryptocurrencies are notoriously volatile, with prices that can
fluctuate dramatically in short periods. This volatility represents a significant risk for banks seeking to protect their
clients' assets and maintain financial stability

DIRECT COMPETITION: AT THEIR CORE, CRYPTOCURRENCIES AIM TO REPLACE SOME OF THE CENTRAL FUNCTIONS OF
BANKS, SUCH AS FINANCIAL INTERMEDIATION AND CURRENCY ISSUANCE. THIS DIRECT COMPETITION CAN LEAD TO
NATURAL RESISTANCE FROM ESTABLISHED INSTITUTIONS, WHICH MAY VIEW CRYPTOCURRENCIES AS AN EXISTENTIAL
THREAT TO THEIR BUSINESS MODEL.
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An example of resistance is the cautious approach of central banks such as the Federal Reserve of the United States
and the European Central Bank, which have repeatedly warned about the risks associated with cryptocurrencies and
taken steps to restrict their use and adoption.

4. Government Intervention and Regulation 
The struggle between cryptocurrencies and banks cannot be fully understood without considering the role of
governments and regulators. Government intervention has been varied, ranging from outright bans on
cryptocurrencies in some countries to the creation of regulatory frameworks aimed at integrating cryptocurrencies
into the existing financial system. 
Bans and Restrictions: Some countries, such as China and India, have taken drastic measures to ban or severely
restrict the use of cryptocurrencies. These actions are often justified by concerns about financial stability, fraud, and
the illicit use of cryptocurrencies. 
Progressive Regulation: Other countries, such as the United States and several European Union member states,
have adopted a more nuanced approach, developing regulatory frameworks that seek to balance innovation with
consumer protection. These frameworks often include strict AML and KYC requirements, as well as clear tax
regulations for cryptocurrency transactions and holdings. 
Central Bank Digital Currencies (CBDCs): In response to the rise of cryptocurrencies, several central banks are
exploring the creation of their own digital currencies. CBDCs aim to combine the benefits of cryptocurrencies (such
as efficiency and security) with the stability and regulatory control of traditional fiat currencies. Notable examples
include China's digital yuan and research efforts into a digital dollar by the Federal Reserve of the United States.



5. The Future of the Relationship 
Between Cryptocurrencies and Banks The future of the relationship between cryptocurrencies and banks will be
determined by several key factors: 

Technological Evolution: 
Cryptocurrencies and blockchain technology continue to evolve rapidly. Advances such as second-layer scalability
solutions and improvements in privacy and security could make cryptocurrencies more attractive and viable for both
banks and consumers.
Regulatory Development: How governments and regulators adapt their policies to handle cryptocurrencies will be
crucial. Clear and balanced regulation can foster the adoption and integration of cryptocurrencies into the traditional
financial system, while overly restrictive regulations can limit their growth. 

Adoption by Financial Institutions: 
The willingness of banks and other financial institutions to adopt and collaborate with cryptocurrency technologies
will be a determining factor. The creation of consortia and partnerships between banks and blockchain companies
can facilitate the integration of these technologies into the existing financial infrastructure. 

Public Perception and Trust: 
Public perception and trust in cryptocurrencies will also play a significant role. As cryptocurrencies become more
common and accessible, and as consumers become more familiar with their benefits and risks, the demand and
acceptance of cryptocurrencies could increase.

Conclusion 

The struggle between cryptocurrencies and banks is complex and multifaceted, characterized by a combination of
acceptance, resistance, and adaptation. While some financial institutions are embracing innovation and seeking to
integrate cryptocurrencies into their operations, others remain cautious due to regulatory risks, market volatility,
and the direct competition that cryptocurrencies represent. The role of governments and regulators will be crucial in
determining the future of this relationship. Balanced and progressive regulation can facilitate the coexistence and
cooperation between cryptocurrencies and banks, benefiting consumers and businesses alike. At the same time,
continuous technological evolution and the growing demand for innovative and efficient financial services will drive
the adoption of cryptocurrencies and the transformation of the global financial system. 5 Ultimately, the future of
the relationship between cryptocurrencies and banks will depend on the ability of both to adapt and evolve in a
constantly changing financial environment, leveraging opportunities and addressing the challenges presented by
new technologies and changing consumer expectations.
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